
Previous: 7,840.3 PSEi change: 0.50%

High: 7,893.5 Best: TEL +2.26%

Low: 7,854.4 2nd best: SCC +2.09%

Close: 7,879.2 2nd worst: DMC -1.35%

Val. traded (mn): 3,311.6 Worst: GTCAP -2.73%

Tenor Change Yield Tenor Change Yield

3 months +0.0020 5.7900 5 years +0.0350 5.6840

6 months +0.0090 5.9610 7 years +0.0610 5.7000

1 year -0.0400 6.0380 10 years +0.1190 5.7680

2 years +0.0260 5.8650 20 years -0.0040 5.8070

3 years +0.0210 5.7820 30 years -0.1040 5.9790

4 years +0.0250 5.7200

Previous Close Previous Close

PHP/USD 52.505 52.440 EUR/USD 1.1231 1.1200

Tenor Change Yield Tenor Change Yield

3 months +0.0319 2.4100 5 years -0.0350 2.2865

6 months +0.0138 2.4439 10 years -0.0268 2.4741

2 years -0.0302 2.3024 30 years -0.0132 2.8769

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Initial optimism has begun to cool in the US with equities mixed and treasury yields flat on average, and the dollar making only slight movements.

According to analysts, attention is now focused on the upcoming results of US-China trade talks. European shares continue to be driven by Brexit

developments, and Asian equities were up on positive economic data in China.
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Equities

Bond Market Movement

Fixed Income

Local equities and local fixed income yields rose as investors became more optimistic with positive US and China manufacturing data. On one hand, the 

Philippine peso slightly strengthened as investors await the local inflation print this Friday.

 The Philippine Peso slightly strengthened as investors continue to wait for the
local inflation data to be released on Friday, the rise can be also associated from
profit taking following the weaker US retail sales report.The Philippine Peso
closed at 52.44 (-0.12% DoD).

 Local fixed income yields continued to rise as investors took on more risk upon
the release of strong US and China manufacturing data. On average, the curve
rose 1.36bps led by the belly which rose 3.55bps.

 The local equities slightly rose as stronger than expected US and China
manufacturing data boosted investors' confidence, tempering investors' fears of a
global growth slowdown. The PSEi closed at 7,879.21 (0.50% DoD).

 First Gen Corporation (PSE Ticker: FGEN) will be issuing a Php300 mn "Series
H" preferred shares with a par value of Php10 per share. FGEN stated that the
said move will provide increase in financial flexibility.However, it did not disclose
the specific projects that will benefit from the capital raising.

 According to the Department of Agriculture (DA), El Niño crop damage mainly
to rice and corn is now estimated at Php5.05 bn. The DA estimated that the dry
spell has affected 177,743 hectares of agricultural land and 164,672 farmers as of
April 2.
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 US equities were mixed with the DJIA declining and the S&P 500 remaining flat as
markets cooled after the initial optimism on the back of stronger-than-expected
economic data. The DJIA closed at 26,179.13 (-0.30% DoD), while the S&P500
ended at 2,867.24 (+0.00% DoD).

 European shares gained after UK Prime Minister Theresa May reached out to her
biggest rival, Labour Leader Jeremy Corbyn, in an attempt to reach an agreement
on Brexit. The MSCI Europe closed at 129.90 (+0.35% DoD).

 Asian equities ended higher as investors remained encouraged by manufacturing
indicators that showed resilient economic activity in China and in the US. The MSCI
APxJ closed at 535.87 (+0.22% DoD).

 US Treasury yields were flat on average, though the 10-year fell, as investors
rebounded from yesterday's spike in yields. Investors also await this week's
developments on US-China trade talks. On average, yields fell by 0.99 bps, with the
10-year falling by 2.68 bps to 2.4741%.

 The US Dollar slightly strengthened, reversing yesterday's weakening, as investors
remain cautious ahead of US-China trade talk developments and following the
initial shock of the US Fed's more dovish meeting. The DXY Index closed at
97.3610 (0.13% DoD).


